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Bachelor Thesis from the year 2005 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 1,7, Martin Luther University, 38 entries in the bibliography, language:
English, abstract: The world of finance is complex. There are many aspects, which cannot be fully explained
and still confuse the researchers. One of the most discussed topics is that of Initial Public Offerings (IPO)
mainly because of the intricate connections between investment bankers (underwriters), issuers and buyers.
This paper will try to summarize the whole process of going public and emphasize on the role of the (lead)
underwriter in it.
The paper discusses mainly the American “way” of going public, but the procedure is generally the same for
the European market with some differences that are explained in the text. The advantages, disadvantages and
the legal requirements for going public are enlightened, in order of understanding the important role, which
the underwriter plays in the whole process. The structure and the legal consequences of the due diligence
process are presented. The types of agreement between the underwriter and the issuer are described, with the
consequences that originate from them. The ways of determining the price and the advantages and
disadvantages of any of them are presented, with respect to the importance of the underwriter’s role in them
and the liabilities that she has. The problem with the underpricing is discussed more detailed, since this is
one of the big challenges in the IPO process. Some theories that explain this phenomenon are briefly
discussed, showing the mechanism that is behind the underpricing problem. Some of the unlawful allocation
practices are listed, with examples that show that even the top underwriters use prohibited actions to ensure
the successful completion of the IPO process. The importance of the pre-opening period for the
determination of the right market price and the active participation of the underwriter in the bidding during
the first day of the offering is emphasized, as well as the fact that the reputation of the underwriter is one of
the most important qualities that she possesses, with respect to the choice of underwriter, the initial returns
and the long-run underperformance of the IPO stocks.
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From reader reviews:

Doris Williams:

The experience that you get from The Role of the Underwriter in the Initial Public Offering Process is a more
deep you looking the information that hide in the words the more you get interested in reading it. It does not
mean that this book is hard to know but The Role of the Underwriter in the Initial Public Offering Process
giving you joy feeling of reading. The writer conveys their point in selected way that can be understood by
means of anyone who read that because the author of this reserve is well-known enough. This particular
book also makes your current vocabulary increase well. Making it easy to understand then can go along, both
in printed or e-book style are available. We advise you for having this kind of The Role of the Underwriter in
the Initial Public Offering Process instantly.

Ward Bishop:

The reserve with title The Role of the Underwriter in the Initial Public Offering Process has lot of
information that you can understand it. You can get a lot of help after read this book. This specific book exist
new know-how the information that exist in this guide represented the condition of the world now. That is
important to yo7u to learn how the improvement of the world. This specific book will bring you with new
era of the the positive effect. You can read the e-book with your smart phone, so you can read it anywhere
you want.

Robert Wilkerson:

The Role of the Underwriter in the Initial Public Offering Process can be one of your nice books that are
good idea. Many of us recommend that straight away because this e-book has good vocabulary that will
increase your knowledge in vocabulary, easy to understand, bit entertaining but still delivering the
information. The article writer giving his/her effort to place every word into pleasure arrangement in writing
The Role of the Underwriter in the Initial Public Offering Process yet doesn't forget the main stage, giving
the reader the hottest in addition to based confirm resource information that maybe you can be considered
one of it. This great information can easily drawn you into new stage of crucial thinking.

Lillian Burbank:

Are you kind of stressful person, only have 10 or maybe 15 minute in your day to upgrading your mind skill
or thinking skill even analytical thinking? Then you are having problem with the book than can satisfy your
small amount of time to read it because all of this time you only find e-book that need more time to be study.
The Role of the Underwriter in the Initial Public Offering Process can be your answer as it can be read by an
individual who have those short free time problems.
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