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How should firms decide whether and when to invest in new capital equipment, additions to their workforce,
or the development of new products? Why have traditional economic models of investment failed to explain
the behavior of investment spending in the United States and other countries? In this book, Avinash Dixit
and Robert Pindyck provide the first detailed exposition of a new theoretical approach to the capital
investment decisions of firms, stressing the irreversibility of most investment decisions, and the ongoing
uncertainty of the economic environment in which these decisions are made. In so doing, they answer
important questions about investment decisions and the behavior of investment spending.

This new approach to investment recognizes the option value of waiting for better (but never complete)
information. It exploits an analogy with the theory of options in financial markets, which permits a much
richer dynamic framework than was possible with the traditional theory of investment. The authors present
the new theory in a clear and systematic way, and consolidate, synthesize, and extend the various strands of
research that have come out of the theory. Their book shows the importance of the theory for understanding
investment behavior of firms; develops the implications of this theory for industry dynamics and for
government policy concerning investment; and shows how the theory can be applied to specific industries
and to a wide variety of business problems.
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From reader reviews:

Lois Cox:

Reading a book can be one of a lot of activity that everyone in the world really likes. Do you like reading
book and so. There are a lot of reasons why people enjoy it. First reading a guide will give you a lot of new
details. When you read a e-book you will get new information because book is one of several ways to share
the information or maybe their idea. Second, reading through a book will make an individual more
imaginative. When you examining a book especially fictional book the author will bring one to imagine the
story how the figures do it anything. Third, it is possible to share your knowledge to others. When you read
this Investment under Uncertainty, you may tells your family, friends and soon about yours reserve. Your
knowledge can inspire the others, make them reading a reserve.

Mark Giordano:

Is it anyone who having spare time subsequently spend it whole day by simply watching television programs
or just laying on the bed? Do you need something totally new? This Investment under Uncertainty can be the
response, oh how comes? A fresh book you know. You are and so out of date, spending your extra time by
reading in this new era is common not a geek activity. So what these ebooks have than the others?

Richard Byrnes:

As we know that book is vital thing to add our understanding for everything. By a publication we can know
everything we would like. A book is a range of written, printed, illustrated or maybe blank sheet. Every year
had been exactly added. This guide Investment under Uncertainty was filled in relation to science. Spend
your extra time to add your knowledge about your scientific research competence. Some people has diverse
feel when they reading a new book. If you know how big benefit from a book, you can really feel enjoy to
read a publication. In the modern era like now, many ways to get book that you just wanted.

Rachel Glidewell:

A number of people said that they feel uninterested when they reading a reserve. They are directly felt that
when they get a half elements of the book. You can choose the actual book Investment under Uncertainty to
make your current reading is interesting. Your own skill of reading proficiency is developing when you
including reading. Try to choose very simple book to make you enjoy to study it and mingle the impression
about book and reading through especially. It is to be initial opinion for you to like to open a book and learn
it. Beside that the e-book Investment under Uncertainty can to be your brand-new friend when you're really
feel alone and confuse with what must you're doing of that time.
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